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Note 4 -  Donor -restricted and Board -designated  Endowments  

The �8�Q�L�Y�H�U�V�L�W�\�·�V endowment includes both donor-restricted endowment funds and 
funds designated by the board of trustees to function as endowments. Net assets 
associated with endowment funds, including funds designated by the board of trustees 
to function as endowments, are classified and reported based on the existence or 
absence of donor-imposed restrictions. 

Interpretation of Relevant Law  - The State of Michigan enacted the Uniform 
Prudent Management of Institutional Funds Act (UPMIFA) in September 2009.  The 
University has interpreted UPMIFA as requiring the preservation of donor-restricted 
endowment funds at the original value at the date of the gift absent explicit donor 
stipulations to the contrary. As a result of this interpretation, the University classifies as 
permanently restricted net assets (a) the original value of gifts donated to the permanent 
endowment and (b) the original value of subsequent gifts to the permanent endowment. 
The remaining portion of the endowment fund that is not classified in permanently 
restricted net assets is classified as temporarily restricted net assets until those amounts 
are appropriated for expenditure by the University in a manner consistent with the 
standard of prudence prescribed by UPMIFA. The University considers the following 
factors in making a determination to appropriate or accumulate donor-restricted 
endowment funds: 

�x The duration and preservation of the fund 
�x The purposes of the University and the donor-restricted endowment fund 
�x General economic conditions 
�x The possible effect of inflation and deflation 
�x The expected total return from income and the appreciation of investments 
�x Other resources of the University 
�x The investment policies of the University 
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Note 5 -  Fair Value Measurements (Continued)  

Assets and Liabilities Measured at Fair Value on a  
Recurring Basis at June 30, 2013 

 

 







University of Detroit Mercy  

Notes to Financial Statements  
June 30, 20 13 and 2 012  

   20 

Note 7 -  Revolving Lines of Credit, Notes, and Bonds Payable (Continued)  

Future principal maturities of the bonds are as follows: 

 
 
Series 2007 Bonds proceeds were used to advance refund $6,680,000 of Series 1996 
Bonds with an average interest rate of 6 percent and $7,865,000 of Series 2003 Bonds 
with a variable interest rate. The proceeds of $6,901,962 and $7,991,055 for the Series 
1996 Bonds and the Series 2003 Bonds, net of underwriting and other issuance costs of 
$46,876 and $60,749, respectively, were deposited in escrow funds to provide for all 
future debt service payments on the original bonds. As a result, the bonds are 
considered to be defeased and the long-term debt for the bonds has been removed 
from the University�·s financial statements.   

In July 2011, the University issued Michigan Higher Education Facilities Authority 
Limited Obligation Revenue Bonds, Series 2011, in the amount of $16,000,000. The 
proceeds of the bonds were used to fund certain capital projects of the University. The 
bonds bear interest at a variable rate, with interest due monthly and principal due 
annually through 2040.  Principal payments began on November 1, 2012.  

The University has agreed to certain covenants, including maintenance of operations and 
debt service ratios. 

The Series 2007 and Series 2011 Bonds are collateralized by separate outstanding 
letters of credit from a financial institution that expire on July 21, 2014. The bonds 
become callable on demand upon the expiration of the letters of credit. 

The University entered into a remarketing agreement for the Series 2007 Bonds 
whereby the remarketing agent receives a fee equal to 0.09 percent of the average 
aggregate principal outstanding during the calendar year, payable quarterly, in arrears, 
on the first of each February, May, August, and November.  
























